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CHNTRAL INTFLLTRINCT AGENCY

DFTCAVIRATI ND AMD FINDINGS

ANTHCBTTUATIONS POT ADNAMCT PAYHRTS

The Cantral Tntelligence Azency has sntered into letter Contraet
%o, BC=200 for the construction and delivery of csmers equipment and
related 1taxs wiih the Rycom H'g. Company, Passdena, California, at
a cost now estimated to be 21,500,000 and mnder such ecntrmet purposes
to make advance paymeats, T heveby find and determine;

(a) ‘hat the Hycon ¥'g. Company camnot finance performsance
of tontract Mo, BCe200 with its own resources and esnhot secure
adequate finmncing through privete seurces without dreaching
sechrity restrictions impesed cn the Comtrsctor by the Ageney}

(d) That no ether Contractor which did not require sdvance
paysents in order to furnish the dusired supplics and services
was availabls}

} (e) Thst adeguate fanis are svailatle for this precurement;
i
\

(4) That the preoposed provision for advance paymenis is
in the interest of natiousl defense, amd 45 necessary and appro-
prists in order to secure the reguired suppliss and services
under the uutmt)

(¢) That the amount of the propese ] advanoe is predicaded
; wpon use of the (entracterts gwn working eapital to the extent
1 possible and i3 based upon an snmalysis of the ecash flow required
‘ 'mder the contract,

pon the determinsiion and findinge set ferth shove, as preseribed
by the ‘rwed Zervices Procurement Pegulation and as anthorised by the
Central Tntelligunce Ageney Act of 19h9, Publie Law 110, #1st Congress,
I herolty recommend the making of advence paysenis in eenneetion with
this procwrement, subjeet to the following provisiconss

(a) That such sdvance payments do not axesed 2250,000 at eay
one time wnliquidated,
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(b) That such contract shall provide for e lien in favor
of the Qovermment opon the supplies contracted for snd wpon
naterial and other properiy acquired for performange of the
Contraet to the sxtent that the Government doss not obtain
titls thereto under other terms of the comtirsct.
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